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Dear Members of the Legislative Council, 
  
The discussion over Alaska's acceptance of Medicaid expansion has been ongoing for the past 
two years. Committees have held dozens of meetings, and bills addressing reform have been 
considered in both bodies. Last week, the Menges report gave a full-throated endorsement of 
expansion. In our current fiscal situation, we ask you to put an end to this costly and frivolous 
lawsuit against the Governor in an effort to revoke Medicaid expansion in Alaska. 
  
Governor Walker, long before he attained office, made it clear to Alaskans that expanding 
Medicaid was his number one priority, and he was elected with a clear mandate to fulfill that 
priority. Last session the Governor worked to answer legislators' questions and put forth genuine 
effort in reviewing the Medicaid reform bill that was introduced. Nevertheless, a debate roared 
over whether or not Medicaid expansion should come to Alaska. 
  
We were disappointed when Legislative Council voted to authorize up to $400,000 for an 
Outside law firm to sue the Governor. This expensive suit is still pending and has yet to find 
resolution, even after a stay was denied. 
  
Putting the cost aside, we are further frustrated by the likelihood that the lawsuit will ultimately 
fail. Legal opinions were provided from Legislative Legal Services and the Administration 
detailing why the Governor has the authority to accept federal funds for Medicaid expansion and 
are, again, attached here. 
  
More recently, the Menges report, released, by the Legislative Budget and Audit Committee, 
confirmed what many suspected – Medicaid expansion is of incredible economic benefit to 
Alaska. 
  
Additionally, researchers addressed two of the most important issues raised during the debate 
over Medicaid expansion - the "crowd out" and "woodwork" effects.  Both have been cited as 



 

cause for worry in expanding the program.  Addressing these issues directly, the Menges report 
efutes both.  
  
In short, the Menges report summarily debunks many of the arguments made against Medicaid 
expansion and, in fact, goes on to say, "We view the state fund investment required to implement 
and maintain Medicaid expansion to be of great benefit to Alaska economy." 
  
During this time of intense fiscal uncertainty over our state budget, we respectfully ask the 
Council to rescind their lawsuit against the Governor. The fiscal crisis has changed the political 
landscape. We must come together as leaders of our state to address substantive issues that our 
constituents demand of us. 
  
Thank you for your consideration. 
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